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IN THE WAKE OF CENSURI 


A_Slip of the Tongue -- ‘‘...when I sought to 
interrogate the Senator a little while ago he was 
talking about tongues being loose on the tether in 
the Senate Chamber, | ask the Senator if he knows 
that only yesterday the distinguished and very able 
Senator from Mississippi (James O. Eastland, D) 
conducted a hearing...on the subject of tung oil,’’ 
Sen. Francis Case (R S,D.), Dec. 2 Senate remark 
to Sen. Everett M, Dirksen (R IIl.). 


"Tis the Season -- ‘‘We could be a litthe more 
dispassionate... The judgment (of Sen. McCarthy on 
censure charges) will come in the month of Christ- 
mas...For once the spirit, in a cynical and material 
age, is lifted for a little while, and the great pulsing 
throb of, sentiment is: ‘Peace on earth; good will to 
men’.’’ ‘Sen, Dirksen, Dec, 1, Senate. 

“IT saw the crocodile tears which were shed 
yesterday, and | heard the references to the spirit 
of Christmas, and I heard it said that we should 
have forebearance because it is the holiday season, 
For a while I did not know whether we would hear 
the refrains of ‘Silent Night, Holy Night,’ or ‘Rudy, 
the Red-Nosed Reindeer.’ This is not a matter that 
should be determined on the basis of our charity 
at the Christmas season,’’ Sen, A,S, Mike Monroney 
(DD Okla.), Dec. 2, Senate debate, 


The Sense of Censure -- | ‘‘thought it was very 
peculiar for the Senate to be calied into special ses- 
sion to consider the censuring of the junior Senator 
from Wisconsin (McCarthy), and after all the time 
and effort which was put forth, to find that the 
resolution which the Senate finally adopted did not 
contain the word ‘censure’,"’ Sen, Styles Bridges 
(R N.H.), Dec. 2, Senate. 

‘*.,.the cens:.re resolution as finally adopted 
does not contair the word ‘censure,’...(but) used the 
word ‘condemned,’ Actually, the word ‘condemn,’ 
as | read it, is a more severe term than ‘censure,’ 
if there is any difference at all.’’ Sen. J, W, Ful- 
bright (D Ark.), Senate, Dec. 2, 

‘*There seems to be some question about whe- 
ther Sen, McCarthy has been censured or condemned, 
Does the Chair feel that we should do it all over 
again?’’ Sen, William kL, Jenner (R Ind.), Dec. 2, 
Senate. 

‘‘l wouldn’t say it was a vote of confidence.’ 
Sen, Joseph R. McCarthy (R Wis.), Dec. 2 toa 
reporter, 
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FROM SCRIPTURE TO TRADE -INS 


Lowly, but not Vulgar -- From the Congres- 
sional Record, Senate debate Dec. 2, An exchange 
between Sens. Herman Welker (R Idaho) and Wallace 
F. Bennett (R Utah): 

‘*‘Mr. Welker - The other day...] told the Senator 
I wished to interrogate him at length. ‘he Senator 
referred to ‘handmaiden’ as a vulgar expression. 

‘‘Mr. Bennett - No, 

‘“‘Mr. Welker - Yes, the Senator did; though he 
may have stricken it out of the Record, | shall check 
the Record. 

‘‘Mr. Bennett - | am sorry. I said the definition 
was that ‘handmaid’ or ‘handmaiden’ was a servant 
of low degree, It does not seem to me that that im- 
putes any vulgarity. 

“‘Mr. Welker Now I quote to the Senator the 
words of Holy Scripture, and |amsurethat he knows 
more about that than I do because he is a devout 
Christian man, not only in his own faith but in all 
faiths: 

‘Behold the handmaid of the Lord,’ 

‘“*That was the answer of the mother of Christ 
to the angel Gabriel, who brought her the mes- 
sage that she was to become the mother of 
Christ 

‘Mr. Bennett - I am sure the person who 
said that felt that she was a person of low degree 
compared to Him from whom the message came. 

‘‘({.aughter and applause in the galleries.)’’ 





Who Lost a Raincoat? -- ‘‘In cleaning out the 
campaign station wagon I found, in addition to the 
usual assortment of posters, pamphlets and other 
election propaganda, four somewhat beaten-up hats; 
two raincoats, one of whose owners has been found; 
two small bags of apples; an unused sandwich or two; 
and lots of general debris.’’ Rep. Charles R, Howell 
(D NJ.) Dec. 6 ‘‘Election Aftermath’’ report. 





(his Modern World -- ‘‘Our tastes and demands 
regarding food have become costly, Americans want 
the crispest lettuce, the freshest eggs, the tenderest 
meat, the juiciest Oranges, and they want these 
available at any time, noton some special occasion... 
But it costs! To the tune of about $10.5 billion!’’ 
Rep, Elizabeth Kee (D W, Va.), Nov. 29 ‘‘K-E-E- 
N-O-T-E-S’’ newsletter, 

‘*Today, it has become almost a patriotic duty to 
trade in that old, old car bought way back in 1953 
on a brand new shiny 1955 streamliner which will look 
just as obsolete in 1957, we hope.’’ Rep. George H. 
Bender (R Ohio), Dec. 4 release. 
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Behind The Headlines 








FARM OUTLOOK 


Flexible vs. Rigid Supports Debate To Be Renewed In 84th Congress, 


But Showdown Battle Probably Will Be Postponed Until 1956 


Talk and tinkering, but no retooling. That’s the 
outlook for farm legislation in 1955, according to 
agricultural authorities checked by Congressional 
Quarterly. 


Headlines again will spotlight the argument over 
rigid vs. flexible price supports, but Congressional 
action probably will focus on less dramatic farm 
issues. Most new farm laws will be designed to oil 
existing machinery. 


Congress voted in 1954 for flexible supports to 
replace rigid supports for five basic crops in 1955. 
Expiring rigid supports are at 90 percent of parity. 
Parity is a formula measuring the purchasing power 
of farm prices. Flexible supports will range from 
82.5 to 90 percent of parity -- going up when supplies 
are short, down when surpluses mount, 


Losers of the 1954 contest predict no reversal 
in 1955. Even at their most optimistic, they express 
only cautious hope for an upset. 


No one doubts that rigid-supports legislation will 
be introduced and hearings held. Sen. Allen J 
Ellender, Sr, (D La.), who will become Chairman of 
the Agriculture Committee, told CQ he ‘‘will be on 
guard’’ to see that Secretary of Agriculture Ezra 
Taft Benson meets his commitment to keep 1955 
supports for all the basics except wheat well above 
the 82.5 percent minimum. 


BIDING TIME 
Since supports will stay near 90 percent anyway, 


Ellender said, he sees no point in pushing rigid sup- 
ports through Congress only to have a ‘‘lot of effort 


end in failure’’ -- a Presidential veto, But he’s still 
for 90 percent supports and predicts their passage 
in 1956. Unless Congress acts, the price-support 
floor will dip to 75 percent of parity in 1956, 


Several key advocates of rigid supports believe 
wise strategy dictates postponement of an all-out 
battle until 1956. By then, they reason, farmers will 
feel the impact of lower supports. 


But a spokesman for Sen, : umphre 
(D Minn,) contended Democrats ‘‘are morally obli- 
gated’’ to try to repeal flexible supports in 1955. If 
they don’t, he said, they'll lose a ‘‘real issue’’ in 
the 1956 election. Outgoing Senate Agriculture Chair- 
man George PD. Aiken (R Vt.) told CQ the ‘‘ex- 
tremists’’ were so loud in their warnings against 
flexible supports that they’ll have to try to “‘repeal 
or cripple’’ the law or stand exposed as ‘“‘false 
prophets.”’ 


LEVEL HAS HIT BOTTOM? 


Aiken doesn’t think rigid supports will have much 
more chance in 1956 than in 1954 or 1955. He be- 
lieves the ‘‘price level has about hit bottom.’’ The 
November parity ratio stood at 87 percent, the lowest 
level since before World War II, Thehighest annual 
parity level since the war was 115 percent in 1947, 
According to the Agriculture Departmem, parity 
won't ‘“‘change much’”’ in 1955, 


Sen, Spessard L, Holland (D Fla.) told CQ the 
new program will last beyond 1955 since a ‘‘thorough 
tryout’’ requires more than one year. 
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1945 
| NOTE INCLUDES RESERVES’ AS WELL AS SURPLUSES 





Mounting surpluses started the price-support 
row, and the success of flexibility will be judged 
largely by reports from the warehouses. The gov- 
ernment held $3.9 billion worth of price-supported 
commodities Sept, 30, an increase of $1.5 billion over 
the Sept. 30, 1953, inventory. Part of the inventory 
is normal reserve, rather than surplus. If surpluses 
melt to more comfortable levels, the flexibility pro- 
gram will yet much of the credit, 


MORE SUPPORTS? 


Congress probably will debate price supports 
ior feed grains, cattle, andthe dairy industry, but the 
odds here, too, oppose revision, In 1954, Congress 
rejected attempts to make supports for feed grains 
mandatory rather than permissive; require direct 
price supports for live cattle, and raise minimum 
dairy supports from the current floor of 75 percent of 
parity to 80 percent or more. Secretary Benson April 
1 reduced dairy supports from 90 to 75 percent of 
parity. 

Some of the other farm issues due for considera- 
tion by the 84th Congress: 


Modern Parity -- There may be efforts to up- 
date the formula, 





Two different base periods and formulas are used 
for computing parity -- and some commodities are in 
between, Old parity is based on the 1910-14 period. 
Modern parity is based on the most recent 10 years 
and on different components, Current law provides 
that all but four commodities should switch from old 
to modern parity, but makes the shift gradual, 
limiting reductions in parity levels to 5 percent a 
year, Some commodities have completed the change- 
over and others are on the way. 


The four exceptions -- wheat, cotton, corn, pea- 
nuts -- are scheduled to begin the transition Jan, 1, 
1956. Since the shift will lower supports, there may 
be attempts to postpone the deadline. 
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POSSIBLE PENALTIES? 


Diverted Acres -- Stiffer penalties may be urged 
if wheat farmers, for example, plant barley. 





Several major crops are eligible for price sup- 
ports only if they comply with acreage allotments. 
A problem arises because acreage diverted from 
wheat, for example, may be planted to other crops, 
causing or aggravating surpluses of additional com- 
modities. 


The Agriculture Department has imposed 
‘‘cross-compliance’’ controls which penalize farm- 
ers for diversion of acreage from one basic crop to 
another. If Farmer Jones complies with acreage 
allotments for wheat, but harvests more than his al- 
lotted acreage of cotton, he will forfeit price supports 
for both wheat and cotton. 


More stringent controls of diverted acreage were 
issued, but later were rescinded, with some excep- 
tions. 


Some Congressmen want stricter controls, while 
others believe even current controls are too harsh. 


Price Spreads -- Many farm spokesmen com- 
plain that the farmer gets too little, the middleman 
too much of the consumer’s dollar, In 1954, the farm- 
er’s average Cut is estimated at 44 cents of the food 
dollar. The balance is consumed by marketing 
costs. Ellender said his Committee will ‘‘pry’’ into 
the problem, 





OTHER ISSUES 


Some of the other farm issues due for 84th 
Congress consideration: 


Acreage -- Boost cotton and wheat allotments? 


Two-price -- Sell extra wheat abroad below the 
domestic price-support level? 


Self-help -- Turn over dairy stabilization tothe 
dairy industry? Expand marketing agreements? 


Surplus disposal -- Establish a domestic food- 
stamp plan? Allow export concessions? Develop 
market research? 





Soil conservation -- Switch to state control? 
Boost payments? 





Low-income farmers -- Expand credit? Build 
rural factories to aid small farmers who can’t earn 
a living on outmoded plots? 





Cooperatives -- Increase taxation? 





What's The Outlook? 


CONGRESS WILL WATCH PULSE OF U.S. FARM ECONOMY 


Congressional action on agricultural matters will 
depend largely on appraisals of the condition of the farm 
economy. Here is aselectionof‘‘readings’’ by key yard- 
sticks, based on Agriculture Department figures -- mainly 
as presented during the 32nd Annual Agricultural Outlook 
Conference, October, 1954. 

In these statistics, ‘‘Post-Korea’’ time period dates 
from August, 1953; ‘‘Post-World War II’’ from 1946; 
‘‘All-Time”’ from 1910, except when otherwise noted. 


Prices And Income 


Prices Received by Farmers (expressed as percent- 
age of 1910-14 average): 

November, 1954 -- 244 percent 

November, 1953 -- 249 percent 

1954 High Point -- 259 percent (January) 

1954 Low Point -- 242 percent (October) 

Post-Korea High Point -- 259 percent (January, 1954) 

Post-Korea Low Point -- 242 percent (October, 1954) 

Post-World War II High Point -- 302 percent (1951) 

Post-World War II Low Point -- 236 percent (1946) 

All-Time High Point -- 302 percent (1951) 

All-Time Low Point -- 65 percent (1932) 

1955 Outlook -- ‘‘...expected to average about the 
same as current levels.”’ (F.V. Waugh, Director, Agri- 
culture Department’s Agricultural Economics Division, 
Oct. 26, 1954) 

Long-Range Outlook -- ‘‘,,,.relatively steady over the 
next several years,.’’ (Waugh) 





Prices Pai F 
of 1910-14 average): 

November, 1954 -- 279 percent 

November, 1953 -- 277 percent 

1954 High Point -- 284 percent (May) 

1954 Low Point -- 279 percent (October, November) 

Post-Korea High Point -- 284 percent (May, 1954) 

Post-Korea Low Point -- 276 percent (October, !953) 

Post-World War II High Point -- 287 percent (1953) 

Post-World War II Low Point -- 208 percent (1946) 

All-Time High Point -- 287 percent (1953) 

All-Time Low Point -- 97 percent (1910) 

1955 Outlook -- ‘‘ Farm production expenses may drop 
a little, too -- but probably not enough to offset fully the 
drop in gross income.’’ (Waugh) 


; (expressed as percentage 


Parity Ratio (measuring purchasing power of prices 
received by farmers in comparison to base period); 

November, 1954 -- 87 percent 

November, 1953 -- 90 percent 

1954 High Point -- 92 percent (January) 

1954 Low Point -- 87 percent (October, November) 

Post-Korea High Point -- 93 percent (September, 
1953) 

Post-Korea 
November, 1954), 

Post-Wor!ld War II High Point -- 115 percent (1947) 

Post-World War II Low Point -- 92 percent (1953) 

All-Time High Point -- 120 percent (1917) 

All-Time Low Point -- 58 percent (1932) 


Low Point -- 87 percent (October, 





PRICE SUPPORTS, PARITY AFFECT FARM PRODUCTS 


Price Supports On Basics 


Current Status -- Six basic commodities -- wheat, 
corn, cotton, peanuts, rice, tobacco -- get rigid supports 
at 90 percent of parity. 

1955 -- Tobacco will retain rigid 90 petcent supports. 

Other five basics will get flexible supports, 82.5 per- 
cent to 90 percent of parity. Fluctuation within that range 
will be limited by other provisions of law, notably com- 
modity set-aside, so that all but wheat will remain at or 
near 90 percent, (SeeCQ Weekly Report, pp. 923ff, LO73ff. ) 

1956 -- Range for five basics under flexible supports 
scheduled to become 75 percent to 90 percent of parity. 


Parity 


Old Parity -- Base period for wheat, corn, cotton, 
peanuts is 1910-14, 

Modern Parity -- Base period for most other com- 
modities is the most recent 10 years; Components of 
formula differ from old parity. 

Transitional Parity -- Remainder of commodities are 
switching from old to modern parity gradually, with re- 
ductions of parity level limited to 5 percent a year. 
Wheat, corn, cotton, peanuts scheduled to begin transi- 
tion Jan. 1, 1956. (For definitions, see CQ Weekly Re- 
port, p. 925.) 














Other Price Supports 


Dairy -- Whole milk, butterfat, and their products 
get 75-90 flexible supports, 

Wool -- mohair -- April 1, 1955, through March 31, 
1959, eligible for support through direct payments, 

Tung Nuts, Honey -- Mandatory 60-90 supports. 

Others -- May get supports at discretion of Secretary 
of Agriculture. 


Diverted Acres 


Definition -- See CQ Weekly Report, p, 925. 

Controls -- See CQ Weekly Report, pp. 926ff, 1176, 
Secretary of Agriculture Ezra Taft Benson June 21 in- 
voked cross-compliance and total acreage allotments. 
Sept. 15, he rescinded most of the total acreage allot- 
ment order, retaining cross-compliance, 

Congress’ Role -- Although the Agriculture Depart- 
ment assumed it had authority to control use of diverted 
acres, therewasa 1954 movement in Congress to au- 
thorize or require such controls by legislation, sharing 
responsibility with the Department. Opponents of di- 
verted-acreage controls Sought to ban such controls. As 
enacted, the 1954 omnibus farm law (PL. 690) authorized 
limited controls but left most of the responsibility for the 
decision with the Secretary, | 
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1955 Outlook -- “,,,not likely to change much,’’ 
(October estimate by Agriculture Department) 

JLong-Range Outlook -- Average 85 percent to 95 per- 
cent, barring major upheavals, Never again a decline 
beiow 60 percent, nor -- excepi in years of intlation or 
extreme crop failure -- a rise far above 1UU percent. 
(Waugh) 


Realized Income of Farm Operators. 





1954 (October estimate): 

Gross -- $34.0 billion 

Net -- $12.5 billion 

Purchasing Power (in terms of 1935-39 dollars) -- 
$5.6 billion 


1953: 

Gross -- $35.4 billion 

Net -- $13.3 billion 

Purchasing Power -- $6.1 billion 


Post-World War II High Points: 

Gross -- $36.9 billion (1951) 

Net -- $16.8 billion (1947) 

Purchasing Power -- $8.7 billion (1947) 


Post-World War II Low Points: 

Gross -- $29.0 billion (1946) 

Net -- $12.4 billion (1950) 

Purchasing Power -- $5.6 billion (1954 estimate) 


All-Time High Points: 
Same as Post-World War II Iligh Points, 
on purchasing power available only from 1929,) 


(Figures 


All-Time low Points: 

Gross -- $6.4 billion (1932) 

Net -- $1.9 billion (1932) 

Purchasing Power -- $2.2 billion (1932) 


1955 Outlook: 

Gross -- “...a further small reduction’? due to 
“somewhat lower iarm output’’ while prices remain about 
the same, (Waugh) 

Net -~ “On balance,.,will approach that of 1954, 
(Waugh) 

NOTE: Farm population has declined in recent years, 
so per Capital income has not risen or fallen at the same 
rate as total income. 


Here is a picture of the farm population decline, as 
shown by total farm employment (family and hired) at 
intervals since 1910; 


L910 
1920 
1930 
1940 
1945 
1950 
1953 
1954 


13.6 million 
13.4 mi!lion 
12.5 million 
11.0 million 
10.0 million 
9,3 million 
8.6 million 
8.5 million (estimate) 


Farm Share Of Consumer Dollar 


Col. | -- Annual or periodic average 

Col, 2 -- Retail cost of farm food market basket 

Col, 3 -- Farmer's share (in dollars) 

Col, 4 -- Marketing margin (difference between retail 
cost and farmers’ share) 

Col, 5 -- Farmers’ share (in percentages) 
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po 
1935-39 
1947-49 $ 
1953 
1954 (est.) 


955 $468 $487 
1,002 452 550 45 
985 430 555 44 


1955 Outlook -- ‘‘Retail prices...may decline slightly 
again...”” 
Prices received by farmers ‘‘may average near cur- 
levels, or slightly below the average’’ for 1954. 
‘‘Marketing margins....should average....slightly 
above the average for this year."’ 

‘‘Parmers probably will receive about...43 cents’’ of 
the consumer’s retail food dollar. (October estimate by 
Agriculture Department) 


rent 


Farmers’ percentgge share of consumer dollar in 


33, 
45 


1953 for: 
All farm products 
Food 
Tobacco products 16 
Cotton products 12 


Alcoholic beverages 5 


NOTE: Excise taxes, as well as marketing charges, 
take large share of tobacco and alcohol dollar. 


Supply And Demand 


Farm Output, excluding animal feed (expressed as 
percentage of 1947-49 average): 

1954 (estimate) -- 106 percent of 1947-49 average 

1953 -- 108 percent 

Post-World War II High Point -- 108 percent (1953) 

Post-World War II low Point -- 95 percent (1947) 

All-Time High Point -- L108 percent (1953) 

All-Time Low Point -- 59 Percent (1911) 

1955 Outlook -- ‘‘,,,somewhat lower,..’" (Waugh) 

Domestic demand ‘‘should continue at least as good 
as in 1954....’’ (October estimate by Agriculture Depart- 
ment, ) 





Commodity Credit Corporation Inventories of price- 
supported commodities (dollar value, in millions, on Sept. 
30 of each year): 





$441.5 
903.6 
854.7 
819.8 
701.6 
743.0 
503.9 


342.8 


1946 
1945 
1944 
1943 
1942 
1941 
1940 
1939 


1954 
1953 
1952 
1951 
1950 
1949 
1948 
1947 


$3,945.5 
2,429.3 
tL S2e.% 
1,357.0 
2,189.1 
1,693.7 
315.9 
445.3 


NOTE: CCC acquired no inventories before Decem- 
ber, 1938, CCC inventories are only a rough guide to the 
surplus picture, Inventories include reserves as welias 
surpluses, On the other hand, CCC has funds invested in 
outstanding commodity loans. (For example, CCC had 
loans outstanding of $2.4 billion on Sept. 30, 1954.) These 
loan totals are not included in inventory totals, but some 
of the loans will be forfeited, leading to CCC acquisition 
of additional inventories. 





Major Items in CCC Inventory (Sept. 30, 1954): 


Quantity (millions) 


772.8 (bushels) 
352.7 (bushels) 
520.8 (pounds) 
1.8 (bales) 
459.6 (pounds) 
815.5 (pounds) 





Commodity Value (millions) 
Wheat 

Corn 
Butter 
Cotton, upland 
Cheese 
Cottonseed oil 


$1,990,2 
585.8 
335.6 
306.8 
182:5 
145.7 


1945-55 Outlook -- ‘‘,,,no further large inventory 
accumulations,..’’ (October estimate by Agriculture 
Department) 


Carryover of Major Commodities (in millions): 





Food Fats & Oil 
(pounds) 


Corn 
(bushels) 


Cotton 
(bales) 


Year 


Wheat 
(bushels) 





1954 
1953 
1952 


903 9. 
562 5. 
256 A 


900 
769 
487 


1,540 
1,589 
880 


NOTE: Carryoveristhe stock of a commodity on 
hand at the beginning of a marketing year, left over from 
previous market years. 

In dollar value, 1954 carryover of wheat was great- 
est, cotton second, corn third, food fats and oils fourth. 


Dollar Value of U,S, Farm Exports (expressed as 
percentage of 1924-29 average) 

1954 (estimate) -- 156 percent 

1953 -- 148 percent 

Post-World War II High Point -- 211 percent (1951) 

Post-World War II Low Point -- 116 percent (1946) 

All-Time (1915 onward) High Point -- 214 percent 
(1919) 

All-Time Low Point -- 27 percent (1940) 

1955 Outlook -- ‘‘We should be able +o increase our 
agricultural exports by 10 percent above the value of 
1953-54 ($2.9 billion).’’ (W.G, Lodwick, Administrator, 
Agriculture Department’s Foreign Agricultural Service, 
Oct, 25, 1954) 

lLong-Range Outlook -- ‘‘I think we have every reason 
to aim at a peacetime level of agricultural exports above 
this (1955) figure ($3.2 billion.)’’ (Lodwick) 





Acreage 


Harvested Acreage, Selected Crops (in millions of 
acres): 
Crop 
Wheat 
Cotton 
Corn 
Oats 
Barley 
Sorghum grain 
Hay 
Soybeans 
Flaxseed 


NOTE: Shifts in acreage illustrate the effect of 
acreage allotments -- a key feature of the price-support 
program -- and indicate the extent of the diverted- 
acreage problem. 

Crop acres harvested in 1953 totaled 349 million, 
Although acreage in the selected crops listed above de- 
clined 2,9 million acres from 1953 to 1954, total har- 
vested acreage increased slightly above the 349 million 
figure. 
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Low-Income Farmers 


One long-range farm issue which may get attention 
during the 84th Congress is the problem of low-income 
farmers, 


Farm vs, Urban Family Income (percentage of fam- 


ilies in each income group, 1951): 


Annual Income 


Under $2,500 

$2,500 - $4,999 
$5,000 - $9,999 
$10,000 & more 


Urban 
20.4%, 
45.6 
29.5 

4.5 


— 
58.5% 
29.1 
10,6 
1.8 


Growth of Family Income (expressed as percentages 
of 1910-14 average): 





1935-39 


215%, 
121 
181 
127 


1947-49 


509%, 
430 
617 
309 


Group 

Mfg. workers 
Hired farm labor 
Farm families 
Non-farm pop. 





1952 


652Y, 
503 
675 
389 


1954 _— 


O8SY, 
510 
618 
398 
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Fact Sheet 


CQ’S Interviews With Congressmen, Farm Experts 


Highlights of some of the interviews upon which CQ) based 
this farm outlook story: 


AIKEN 


Sen, George D, Aiken (R Vt,), outgoing chairman, Senate 
Agriculture and Forestry Committee, Dec, 3. 


Price Supports -- ‘‘You'll hear a lot of talk’’ about restoring 
rigid supports for basics, but ‘‘I doubt’’ that it will be a ‘‘major 
issue.”’ [Line-up on issue in %4th Congress will be ‘‘about the 
same’’ as in 83rd, At any rate, rigid supports could not muster 
cnough votes to override a veto, 

Most farmers ‘‘won't be aware"’ of switchto flexible supports, 
since supports for all basics except wheat will remain at 88 to 90 
percent of parity, 

There ‘‘never was a better time in the world to change over’’ 
to flexible supports and to end ‘‘abnormal encouragement'’ to 
production -- particularly of wheat -- in ill-adapted areas. 
Flexibility should help eliminate ‘‘promoters’’ who grow wheat for 
sale to government, rather than for Consumption. 

Wheat -- Perhaps more states should be classified as non- 
commercial wheat-producing areas, which get supports at 75 per- 
cent of the level in commercial areas and are exempt from pro- 
duction controls, Marginal production would be discouraged, 

Iwo-price system for wheat might ‘‘precipitate conflict with 
areas producing feed grains, as well as with foreign producers.”’ 

Dairy -- Situation generally is improving, but some areas 
have problems which can't be solved by legislation, 

Self-Help -- [Emphasis on research is ‘taking effect,’’ and 
farmers are “trying harder'’ to help themselves by producing 
efficiently and finding new markets and uses, 

Cotton -- Before election, there were requests for hearings 
on increasing acreage allotments, Since then, crop estimates 
have risen and demand for increased acreage has declined, 

Diverted Acres -- “‘Harsh’’ controls could work a severe 
“hardship” in some areas. Agriculture Department won't invoke 
“‘harsh’’ controls, 

Exports -- Optimistic: Increased authorization for foreign 
disposal may be needed (See CQ) Weekly Report, p, $42.) 

Surpiuses -- Butter surplus is being cleared up ‘‘satisfac- 
torily.”’ ‘‘We'll work off’ wheat surplus. Surplus disposal will 
result in loss of hundreds of millions of dollars, but it's ‘‘better to 
take a loss and get itover with” than to spend money on programs 
which don’t correct the situation, 

Conservation -- There is some sentiment for having states 
take over soil-conservation programs, but federal program works 
fairly well, 

House ‘‘attitude’’ probably precludes needed action for estab- 
lishing ‘‘uniform policy’ on handling national forests, 

Economic Outlook -- ‘The price level (87 percent of parity) 
has about hit bottom.’’ Agriculture is ‘‘on a high-level plateau,”’ 
and price ‘‘peaks and depressions”’ are not likely, 

Agriculture generally is ‘“‘healthy,’’ Production is year or two 
‘ahead of population,’’ but that’s all right. Complete balance of 
supply and demand would ‘‘scare the devil’’ out of consumers, 

Low-Income Farmers -- This is ‘‘always a good subject to 
talk about, but it’s like the weather.,.nobody does anything about 
it.’’ There's an ‘‘economic trend’’ to large, mechanized farms, 
squeezing out small farmers who couldn’t make a living even at 
300 percent of parity. Some progress has been made where these 
farmers supplement their income by working part or full-time in 
industry, 

General -- No major farm legislation is likely in 1955, 
‘‘machinery’’ for good farm program has been set up. 


ELLENDER 
Sen. Allen J 


|, Ellender, Sr, (D La.), incoming chairman, 
Senate Agriculture and Forestry Committee, Nov. 23. 


Basic 


Price Supports -- ‘‘Attempt will be made’’ to repeal flexible 
supports for basics in 1955, and hearings will be held, but ‘‘I 
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“I’m still for 90 percent...but doubt the 
It might take a 


doubt any success.”’ 
advisability of making the change next year.’’ 
‘lot of effort (and) end in failure’’ with a veto. 

Secretary of Agriculture Ezra Taft Benson is committed to 
keep supports for all basics except wheat near 90 percent. 
Ellender favors keeping flexible supports through 1955 because 
“‘we have tohave it strike the farmers to get the support we need.”’ 

‘‘! have no doubt both houses’’ will vote for 90 percent sup- 
ports for 1956. Uncertain if veto could be overridden, Expects 
action on 1956 supports to be taken retroactively in 1956. 

Wheat -- There may be separate legislation. 

Dairy -- Dairy supports should be kept at 75 to 90 percent of 
parity, because production cannot be controlled adequately. Big 
dairy surpluses might ‘‘destroy’’ whole price-support program. 
Dairy farmers ‘‘must help themselves.’’ 

Diverted Acres -- Controls should be strengthened, perhaps 
by legislation, perhaps by administrative action. 

Conservation -- Will be big issue, Soil conservation pay- 
ments should be increased, ‘‘Strenuous measures”’ are needed to 
protect soil and other resources. Opposes transfer to state 
jurisdiction, since uniformity is needed, 

Outlook -- ‘‘Deteriorating.’’ Parmer 
especially mind ‘“‘yradual’’ reduction of prices after war, but 
“what gripes the farmer and gripes me”’ is fact that lower farm 
prices are not adequately reflected at retail. ‘‘Something is 
wrong’’ in price-spread situation. Committee will ‘‘pry’’ 
problem and seek to correct it either through legislation or 
“‘education’’ -- exposure: 

Low-Income Farmers -- Mechanization is putting sinall 

Pools of farm machinery might tielp, 


doesn’t 


into 


farmers out of business, 
So might expansion of the Farmers Home Administration credit 
program and increased conservation payments. Opposes shift to 
corporation farming, since nation already ‘‘entrusts’’ its agricul- 
ture to ‘‘too few,"’ 


WATERS 


Herbert J, Waters, assistant to Sen, Hubert H, Humphrey (D 
Minn,), Nov. 23, 


Price Supports -- ‘There's ‘‘pretty good chance’’ for Congress 


to pass a r’gid-supports bill in 1955, but veto could not be over- 
ridden. Democrats are ‘‘mavally obligated to try.’’ If President 
should veto rigid supports, Democrats would have ‘‘real issue’’ 
for 1956. 

Even though most basics would remain near 90 percent in 
1955 under flexible supports, rigid supports should be restored 
‘before the full impact hits."’ 

Humphrey also is ‘‘pledged’’ to try to push through higher 
dairy supports and mandatory supports for non-basic grains, 

Diverted Acres -- Humphrey favors ‘‘incentive’’ approach to 
control (pay farmers for planting soil-conservation crops instead 
of cash crops), rather than ‘‘punitive’’ measures (disqualification 
for price supports), 

Conservation -- Opposes transferring jurisdiction to states, 
since “national pattern’ is needed, Favors restricting Benson's 
control over selection of members of farmer committees. 

Low-Income Farmers -- Agriculture Department has ‘‘cal- 
lous’’ approach to problem of marginal farmers. Instead of shift- 
ing further to corporation farming, small family farms should be 
aided in development of holdings to adequate size. Administration 
should stop ‘‘tightening up’? on Farmers Home Administration, 
Decentralized industry, to provide part-time work for farmers, 
would help, 


HOLLAND 
Sen. Spessard L, Holland (D Fla.), Dec. 1. 


Price Supports -- There will be ‘‘no material change’’ in 


Congressional lineup favoring flexible supports during 84th Cong- 


ress. New law needs more than one year for ‘thorough tryout." 





Dairy -- Industry ‘‘at long last’’ is starting to help itself. 

Dairy problem is not as widespread as is generally believed, 
Only five to seven states are in real trouble. Bulk of industry is 
**content."’ 

Cotton -- Increased acreage allotments will again be issue. 

Self-Help -- ‘‘Every emphasis in the last Congress was to 
improve the tools and machinery for farmers tohelp themselves."’ 
Congress should ‘enlarge andimprove’’ these tools and move 
away from government controls and purchases as solutionto farm 
problems, 

Among ‘‘tools’’ are legislation for foreign surplus disposal; 
expanded marketing agreements; research; loans for water facil- 
ities; farm credit, 

Florida’s citrus industry, which has become prosperous 
largely through development of frozen-juice industry, illustrates 
progress that can be made, 

Transitional Parity -- Any attempt to postpone transition from 
old to modern parity -- scheduled to begin in 1956 -- probably 
would be vetoed. 

It’s ‘idle folly’’ to base parity on 1910-14 base period. 

Diverted Acres -- Better control is ‘‘absolute necessity.”’ 
Diversion is “‘constant threat’’ to producers of vegetables, 
among others, 





BAKER 


John Baker, legislative representative, National Farmers 


9 


Union, Nov, 22. 


Price Supports -- Optimistic about chances for restoring 
rigid supports in 1955, but does not predict outcome. 

Calculates that rigid supports made net gain in election of 

’ in House and one in Senate, 

Some Democrats want to let flexible supports operate for year 
to give farmers ‘‘ataste of low supports,’’ but he doesn’t think this 
strategy is wise, 

Farmers Union still aims for 100 percent supports, extended 
beyond basics, 

Economic Outlook -- Price picture is bad, getting worse. 

Low-Income Farmers -- Second phase of problem, to be at- 
tacked after rigid-flexible issue is settled, 

Farmers Home Administration has been ‘‘eminently success - 
ful’’ in this field as far as it has been permitted to go, but its 
credit program should be expanded five-fold, 

Farmers have weak economic ‘bargaining power’’; they ‘‘ buy 
at retail and sell at wholesale’’ because agriculture is small com- 
petitive industry in an economy characterized increasingly by lack 
of competition. Farmer needs governmeni help in ‘‘strengthening 
his hand,”’ 

Some ‘‘peripheral’’ members of Eisenhower Administration 
want to eliminate small farms and replace them with ‘‘commodity 
cartels’’ which would not need government aid beyond research 
and extension service. ‘‘Marginal’’ farmers would have to move 
Farmers Union opposes this approach, 





to cities 


lransitional Parity -- Scheduled shift should be postponed. 


Then more favorable parity formula should be devised for all 
commodities 


Crop Insurance -- Extension of law will raise issue of 
whether or not to require farmers to pay greater share of ad- 
ministrative costs. Also, trend toward having private insurance 
companies take over program will be debated, 


LYNN 


John C, Lynn, tegislative director, American Farm Bureau 
Federation, Nov, 24. 


Price Supports -- Supports for basics will be big issue in 
May or June, If vote were taken now, flexible supports would win 
by at least 33 votes in House, four to six in Senate, 

Wheat and cotton interests may try for special legislation, to 
require 90 percent supports when marketing quotas are in effect, 

Acreage Allotments -- Some wheat and cotton interests are 
interested in ‘‘deal’’ by whichthey would support each other's 
efforts to increase acreage allotments, AFPBE opposed, 

Two-Price -- Will be issue, but stands litthe chance, Inter- 
national Wheat Agreement, a form of two-price system, has ot 
been very successful in increasing exports, 

Diverted Acres -- Favors effective controls, 

Trade -- Chances for adoption of Randall Commission's 
recommendations for extension of reciprocal trade program better 
in 84th Congress than in 83rd. (See CQ) Weekly Report, p, 136.) 
AFPBF favers, and may support still broader program, 

Expanded trade is major part of APBFE program. 

Low-Income Farmers -- APBF supports Farmers Home Ad- 
ministration credit program, FHA has ‘‘almost unlimited money 
now,”’ 

Decentralized industry would help. 


TOBLER 


Hl, Willis Tobler, director of leyislation, National Milk Pro- 
ducers Federation, Nov, 29, 


Se!f-Help -- Federation's main project is its ‘producer 
financed and operated dairy stabilization and production control 
program,’’ under which board representing dairy industry would 
establish support levels and absorb losses from surpluses, with 
certain exceptions, Assessments on marketed milk and butterfat 
would pay for program. Believes plan has better chance for ap- 
proval since settlement -- at least temporarily -- of ripid-flexible 
Iissuc, 

Dairy Supports -- Until self-help plan takes effect, Federation 
believes government dairy supports ‘‘must continue’ at level 
‘‘equal to or in balance with’’ returns to producers of other sup- 
ported commodities and in line with costs of production, 

Federation backed 1954 efforts to raise dairy supports above 
75 percent, but Tobler would not commit himselfon exact level that 
will be sought in 1955, 

[rade -- Provisions of law providing for dairy import con- 
trols should be ‘‘strengthened.”’ 

Cooperatives -- ‘‘Enemies of farmer Cooperatives’’ will try 
to expand taxationof co-ops. Federation's opposition will be ‘‘one 
of our real big battles again."' 

Labeling -- Law requiring labeling of ‘‘imitation’’ dairy prod- 


ucts should be toughened, 
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Rayburn To Ban... 


RADIO-TV HEARINGS 


Speaker-elect Sam Rayburn (D Tex.) will wipe House 
committee hearings off your TV screen for at least the 
next two years, Congressional Quarterly has learned, 
And he plans to ban radio, newsreels, and recordings, too, 


The House could override Rayburn, who will take over 
as Speaker of the Democratic-controlled chamber on Jan, 
5, 1955, by changing the rules, Butthe chances are slim. 
As one Capitol expert on radio and TV told CQ: ‘‘If Sam 
says no, that’s the way it will be.’’ And Sam says no, 
Rayburn told CQ: 


‘*t do”’’ intend to ban radio-television coverage, 


‘*T will’’ oppose attempts to authorize such broad- 
casts through a rules change. 


One newly-elected Representative, Mrs. Martha M, 
Griffiths (D Mich,), has proposed that occasional floor 
sessions, as well as committee hearings, be televised, 
In 1951, when a similar proposal was made, Rayburn 
said: ‘‘Televise sessions of the House? Hell, nol’ 


SPEAKER DECIDES 


The Speaker banned television, radio, newsreels, and 
recordings of hearings in 1952, Rep. Joseph W, Martin, 
Jr. (R Mass.), who protested the ban, revoked it when he 
succeeded to Rayburn’s gavel in 1953. He left the ques- 
tion to the committees concerned. Among the televised 
ilouse committee hearings during the 83rd Congress were 
sessions of the Un-American Activities Committee and the 
special committee investigating tax-exempt foundations, 





No House rule specifically bans or authorizes radio- 
'V coverage of committees or floor sessions, Through 
usage, the Speaker has assumed authority over the mat- 
ter, Rayburn's position is that House Committees are 
subject to the same rules as the House; therefore, no 
radio or TV, 


WOULD OPPOSE RULES CHANGE 


The House, he says, is free to bring in the micro- 
phones and cameras by passing a rules change -- which 
he would oppose, 


The question of radio and television coverage of 
Senate hearings has been left tothe discretion of the com- 
mittees concerned, According to current prospects, this 
set-up will remain unchanged during the 84th Congress, 


No legislative session of House or Senate has ever 
been broadcast or televised, but for years, it has been 
the practice to put the President on the air when he speaks 
before joint sessions. Other major addresses before joint 
sessions -- such as General of the Army Douglas Mac- 
Arthur’s homecoming speech in 1951 -- also have been 
broadcast, Joint sessions are held inthe House chamber, 
and the Speaker -- as overseer ofthat side of the Capitol 
-- supervises their conduct. 
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Fact Sheet 
LEGISLATIVE BACKGROUND 


Rules 


No written rules of House or 5enate specifically authoriz« 
or ban radio, television, or newsreel coverage of Committee or 
floor sessions, House Rule XI, Clause 25 (g): ‘‘All hearings... 
shall be open to the public, except,..where the committee by a 
majority vote orders an executive session.”’ House Rule XI, 
Clause 25(a): ‘‘The rules of the House are hereby made th 


rules of its standing Committees so far as applicabic.,.) 


1952 Debate 


Rep. Joseph W, Martin, Jr. (R Mass.) noted that the Un- 
American Activities Committee had voted to televise a hearing 
in Detroit, but had cancelled TV coverage on order of Speaker 
Sam Rayburn (1) Tex.), 

Martin: ‘I understand,.,that the Speaker.,.lias taken the 
position he has the authority under the rules of the House to call 
off the televising of hearings...(and) that the Speaker justifies 
his decision on the ground that the Commitice...operates under 
the general rules of the Ilouse, which of course is true. The 
general ruies ot ine House give the Speaker the right or privilese 
of passing upon television, radio, or anything photosraphic, as 
far as the House is concerned. But | question...whether this 
authority would apply to a hearing...in Detroit.,.It is clearly 
implied (under the rules en closed and open hearings) that the 
committee shall be the judge of what publicity it might desire...”’ 

Rayburn: ‘‘There is no authority, and as far as the Chair 
knows, there is no rule granting the privilege of television of 
the House.,.and the Chair interprets that as applying to these 
committees or subcommittees, whether they sit in Washingto 
or elsewhere... The Chair,..has control of this end of the Capitol 
and the House Office Buildings...”’ 

Martin: . This is a twilight zone..,and [think we should... 
have some definite rule established,..."" 

Rayburn: ‘‘If che House adopts a rule, the Chair will abidk 
by and enforce it,.."’ 

(See Congressional Record, Feb, 25, 1952, Vol. 98, Part I, 


pp. 1334-35; see also CQ) Alimanac, Vol. VIII, 1952, p, 245.) 


1953 Reversal 


Martin issued no formal ruling, but made it known when ine 
became Speaker that he would permit committees to decide 
whether or not they would permit radio-ITV coverage of their 
sessions, 





1955 Prospects 


‘*1 do”’ intend to ban radio and television coverage of House 
committee hearings. ‘‘I will’’ oppose attempts to authorize such 
coverage through changes in the rules. (Rayburn interview with 
CQ, Nov. 24, 1954.) 


Legislation 


Measures -- none of which wes adopted -- introduced in 1954 
on the issue of Congressional radio and television: 

H Con Res 239, S Con Res 86 -- Ban television coverage of 
Congressional committee procecdings. 

HR 9152, S Res 249 -- Ban commercial sponsorship of 
broadcast or televised committee proceedings. 

Individual committees have adopted rules governing radio and 
television. (See Ci) Weekly Report, pp. 60, 162.) Hearings on 
the issue were held in 1954. (SeeCQ Weekly Report, pp. 1027ff, 
1057.) 


Precedents 


Radio or television coverage has been used in such legislative 
spheres as the United Nations, the New York City Council, and 
the New Zealand parliament. For discussion of pros and cons, 
see George B, Galloway, The Legislative Process inCongress 
(Crowell, 1953), pp. 234 ff. 














Another Deficit Year? 


DEBT LIMIT ISSUE TO RISE AGAIN IN 84th CONGRESS 


When Secretary of Treasury George M, Humphrey 
acknowledged Dec. 6 that the Eisenhower Administration 
“‘cannot balance the budget’’ for fiscal 1956, he quickly 
drew blood from Sen. Harry Flood Byrd (D Va.), 





‘It is time that the Administration and the Congress 
face up to the reality of our fiscal situation,’’ said Byrd, 
who will have a lot tosay about that situation as Chairman 
of the Senate Finance Committee in the 84th Congress. 
“‘This means that we will start the 23rd deficit year in 
the past 26,’’ he added, pointing out that since deficit 
spending began ‘‘we have increased the federal debt from 
$16 billion to approximately $280 billion.”’ (For details 
of Humphrey’s statement, see CQ Weekly Report, p. 1425.) 


Both Byrd and Humphrey are mindful of the fact that 
the statutory ceiling on the national debt, which was tem- 
porarily raised to $281 billion in August, will revert to 
$275 billion next June 30 unless Congress intervenes 
Present prospects of getting under the old ceiling are dim, 


DEBT KEEPS RISING 


Humphrey has already estimated a budgetary deficit 
of $4.7 billion for fiscal year 1955. And as of Dec, 3, the 
debt had climbed to $278.3 billion, or $3.3 billion more 
than the permanent ceiling. Moreover, the debt had 
jumped nearly $4 billion within the first three months 
after the ceiling was temporarily raised. 


Byrd consistently has opposed a permanent increase 
in the $275 billion limit, and only went along with the 
temporary $6 billion boost approved in August ‘‘with 
great reluctance.’’ He said Aug. 13 that the ‘‘temporary 
authority to exceed the permanent debt limit should not 
be renewed, The Administtr'ation can prepare the next 
budget (for fiscal 1956) sothat renewal will not be neces- 
sary. This is what should and must be done,’’ 


Rep. Jere Cooper (D Tenn.), who will head the House 
Ways and Means Committee, said Aug. 16 whenthe House 
approved the temporary $6 billion increase that there was 
‘‘justifiable ground for considerable doubt’’ about whether 
the boost really was necessary. But he went on to say it 
was his ‘‘guess that we will find that this increase will 


Debt Limit References 


Previous Congressional Quarterly debt limit stories 
covered: 


Debt limit legislation in 1953, CQ Almanac, Vol, 
IX, 1953, pp. 407ff. 

History of debt limit laws from 1917-46, CQ Alma- 
nac, Vol. IX, 1953, pp. 407ff. 

Size of the debt on significant dates, CQ Weekly 
Report, p. 705. 

Debt limit legislation in 1954, CQ Weekly Report, 
pp. 12, 31, 33, 637, 939, 980, 1075, 1092, 1135. 
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become a permanent one.’’ In the House, the Ways and 
Means unit deals with debt limit legislation, 


Lending a note of urgency to the debt debate is the 
prediction by a number of Democrats that the 84th Cong- 
ress will deal with some major tax-cutting legislation, 
Rep. John D, Dingell (D Mich.) has saidhe will introduce 
a bill to provide a $100 increase in personal income tax 
exemptions. (SeeC( Weekly Report, p. 1359.) This would 
mean an annual revenue loss of more than $2 billion, 





INCREASE ASKED IN '53 


On June 30, 1953, the national debt subject to the 
275 billion legal limit stood at $265.5 billion, The gross 
public debt, which includes amounts not subject to the debt 
limit (generally about $500 millien), totaled $266 billion, 
One month later, President Kisenhower asked Congress 
for a permanent $15 hillion boost in the debt ceiling to 
give the government a ‘‘safe working balance,"’ The House 
approved his request but the Senate did not act on it in 1953, 


By the end of fiscal 1954 -- June 30, 1954 -- the debt 
subject to limitation had risen to $270.8 billion, the gross 
debt to $271.3 billion. In August, the Administration re- 
quested a $10 billion hike in the $275 billion debt ceiling, 
$5 billion of which would have expired June 30, 1955, 
leaving a permanent legal debt limit of $280 billion, 
Congress instead granted the temporary $6 billion in- 
crease, which meant the Administration would again have 
to cope with a $275 billion ceiling in 1955, 


When he signed the bill granting atemporary debt in- 
crease Aug. 28, President Eisenhower said the govern- 
ment would try to operate under the $281 billion tem- 
porary limit although it might ‘‘prove inadequate.’’ 


At the end of August, the debt subject to limitation 
amounted to $274.4 billion, while the gross debt totaled 
$275 billion. The Administration Sept. 14 forecast a 
$274.5 billion gross debt for June 30,1955, But the Bud- 
get Bureau pointed out that ‘‘there will be periods during 
the year when the public debt will be considerably greater 
than the amount’’ estimated for the end of fiscal 1955. 
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LOBBYIST REGISTRATIONS 


Individual 


Registrant. WARREN B. BLEDSOE, President, 
National Rural Letter Carriers’ Association, 1040 Warner 
Building, Washington 4, D.C, Filed 12/3/54. 

Employer, National Rural Letter Carriers’ Asso- 
ciation, 1040 Warner Building, Washington 4, D.C, 

Legislative Interest, All legislation which will affect 
postal employees. 


Compensation, Monthly $120, 
Convention Report 
AMERICAN VETERANS COMMITTEE 


The American Veterans Committee, at its eighth 
national convention Dec, 3-5 in Boston, Mass,: 





Urged a ‘‘greater emphasis’’ on economic aid, in- 
stead of military aid, for under-developed countries, 

Called on Congress to ‘‘enact legislation giving to 
each person whose loyalty and integrity is attacked before 
a Congressional committee the rights to a bill of partic- 
ulars of the charges against him, to make a timely de- 
fense against the charges and to confront and cross-ex- 
amine witnesses,”’ 

Asked for adoption of FEPC legislation, 

Sought revision of the immigration and naturalization 
laws ‘‘to eliminate racial and religious discriminations,’’ 

Favored -‘‘the encouragement of freer trade through 
low tariffs and a stable tariff program.’’ 

Urged ‘‘prompt reconsideration of the Communist 
Control Act of 1954 in the light of and together with pre- 
existing laws so that well-conceived legislation may be 
adopted consistent with traditional American freedoms 
and due regard for the national security and welfare,"’ 

Urged that a “‘;:ew labor law be enacted.,.eliminating 
those unrealistic and unreasonable provisions of the Taft- 
Hartley Act in derogation of the right of labor to organize, 
and also providing protection of the public interest and of 
the personal freedom of union members,” 

Endorsed ‘‘immediate enactment of legislation au- 
thorizing construction of 200,000 units per year of low- 
rent public housing as a bare minimum program.” 

Re-elected Bill Mauldin as national chairman, 


Convention Report 


AMA 


The American Medical Association, at its eighth 
clinical meeting Nov. 29-Dec, 2 in Miami: 


Expressed itself as ‘‘being in complete accord with 
the Board of Trustees and its Council on National Defense 
that the ‘Doctor Draft Law’ should not be extended after 
June 30, 1955. 

Reaffirmed its ‘‘unalterable opposition to socialized 
and state subsidized medicine regardless of the form 
which it may assume,”’ 
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PRESSURE POINTS 
Anti-McCarthy Group, Leaders of the League of 20 


Million Americans for the Censure of Senator McCarthy 
announced Dec. 6 they will keep the organization alive as 
a permanent group. The League’s announcement came 
after a meeting of members with the founder, Mrs. Wini- 
fred Swanson of Palmer, Mass, in Levittown, N.Y. 


Labor. Walter P, Reuther, president of the CIO, 
said in his annual report Dec. 6 that ‘‘liberals are 
greatly outnumbered by conservative Democrats and Re- 
publicans and they will continue to have an uphill battle 
in Congress.’’ In a117-page report to the CIO national 
convention, Reuther also criticized the Eisenhower Ad- 
ministration for insisting that ‘‘unemployment did not ex- 
ist,’’ for ‘‘giving away great sections of our natural 
resources,’’ for proposing ‘‘some amendments (to the 
Taft-Hartley Labor Law) which would have made it 
worse,”’ and for supporting the Dixon-Yates contract. 


Radio-TV, The Radio-Electronic-Television Manu- 
facturers’ Association said Dec. 5 it will ask Congress or 
the Tariff Commission to raise the tariff on imports of 
television and radic sets and other electronic items. 
James D, Secrest, executive vice president, said the 
Association would ask that the import duty be raised to 
35 percent, West Germany, Secrest said, is shipping 
ever increasing quantities of radios, and the British are 
stepping up exports of Components, particularly tuners. 
‘*We will try to put out the flame while it is still a small 
brush fire,’’ Secrest said. 


Farmers, Homer L, Brinkley, executive vice-presi- 
dent of the National Council of Farmer Cooperatives, 
Dec, 2 urged that the U,S, take a ‘‘positive’’ and ‘‘ag- 
gressive’’ attitude in dealing with the problems of in- 
ternational trade. Speaking before the Press and Union 
League Club in San Francisco, Brinkley added that this 
step should be taken ‘‘not only in our own self-interest 
but in the interest of helping where we can to promote the 
general world economy.”’ 


Whites Council. At an organizational meeting of the 
Marengo County White Citizens’ Council in Linden, Ala., 
Attorney McClain Pitts said Dec 7 ‘‘We intend to main- 
tain segregation and do so without violence,  But...the 
first time a Negro tries to enter...any..,.white school, 
blood will be spilled on the campus.’’ The meeting was 
attended by more than 400 white persons froma predom- 
inately Negro-populated county. 





Watershed Congress, The newly formed National 
Watershed Congress met in Washington, D.C, Dec. 6-7 to 
discuss ways of implementing and broadening a program 
approved by Congress to create small watershed projects 
to conserve water and soil. Sponsoring the new organi- 
zation are such groups as the AFL, CIO, National Asso- 
ciation of Manufacturers, U.S, Chamber of Commerce, 
National Farmers Union, National Grange, National Wild- 
life Federation and National Association of Soil Con- 
servation Districts. 
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DEMOCRATIC CHAIRMAN 


Paul M, Butler, Indiana lawyer, was elected Chair- 
man of the Democratic National Committee Dec. 4, re- 
placing Stephen A, Mitcheil of Illinois, who will retire at 
the end of the year. Butler’s election, following the first 
major contest for the chairmanship since 1932, was re- 
garded as a victory for Mitchell and Adlai E, Stevenson, 
and a defeat for former President Harry S, Truman, who 
made no secret of his opposition to Butler. 


Democratic National Committeemen meeting in New 
Orleans Dec. 3-4 cast 70 votes for Butler; 18 for Michael 
V, DiSalle, former director of the Office of Price Sta- 
bilization; 16 for James E, Finnegan, Philadelphia city 
council president, and one for F, Joseph Donohue, 
former District of Columbia commissioner. Butler’s 
election was brought about by a coalition of delegates 
from Southern, Far Western, Mountain and Midwestern 
states. California and Michigan were the only states with 
large urban populations which gave solid support to Butler, 
New York, Iliinois, Pennsylvania and Massachusetts voted 
solidly for Finnegan. Ohio, Maryland and Rhode Island 
voted solidly for DiSalle. 


House Speaker-elect Sam Rayburn (D Tex.) made a 
vain effort to have the election postponed, but Mitchell 
announced he would not stay on as chairman beyond 1954. 
Stevenson also opposed a delay. Following the vote, 
Treasurer Stanley A, Woodward reported a party fund 
surplus of about $21,000, Woodward also announced his 
resignation, effective Dec. 31. 


NO LOYALTY OATH 


An advisory Committee headed by Mitchell, with Sen, 
Hubert _H, Humphrey (D Minn.) and ex-Gov, John §S, 
Battle (D) of Virginia as vice chairmen, junked the con- 
troversial ‘‘loyalty oath’’ by agreeing that no Democrat 
should be required to sign any document guaranteeing his 
support of national party nominees. The loyalty oath 
issue kept the national ticket off the ballot in four South- 
ern states in 1948, and threatened to split the 1952 Demo- 
cratic national convention before a compromise was 
reached. 





Butler, 49, of South Bend, is considered a part of the 
wing of the Democratic Party in Indiana led by ex-Gov, 
Henry F, Schricker (D), A Stevenson supporter, Butler 
said as chairman he intends to be ‘‘just a Democrat 
working for the party.’’ In answertoa question, he said, 
‘I do not consider segregation as a political issue, 
Butler conferred with Mr. Truman in Kansas City Dec, 8 
to ‘‘seek his advice and counsel.’”’ 


On Dec. 5, Butler said President Eisenhower has 
shown ‘‘ever-increasing evidence of his lack of capacity”’ 
to govern and to unify the United States. GOP Chairman 
Leonard W, Hall replied that Democratic pledges of co- 
operation had been ‘‘thrown into the ashcan’’ by Butler's 
statement. The White House declined comment. 


CITIZENS FOR EISENHOWER 


The National Citizens for Eisenhower Committee will 
close its Washington headquarters office about Jan, 7, 
1955, but its local committees intend to keep their or- 
ganizations intact in an effort to renominate and re-elect 
President Eisenhower in 1956, Chairman James L, 
Murphy said. 


OREGON RECOUNT REFUSED 


Sen. Guy Cordon (R Ore.) refused to join the demand 
for a recount of the Oregon Senate election filed Dec, 3 
with the Senate Elections Subcommittee, and for that 
reason the Subcommittee decided ‘‘not to entertain’’ the 
petition, (For details, see CQ Weekly Report, p, 1427,) 


STATE ROUNDUP 


CONNECTICUT -- The state legislative council rec- 
ommended Dec. 4 that the general assembly study pro- 
posals for a direct primary system. Candidates for U,S, 
Senator and Representative, as well as for state office, 
now are nominated by party conventions. Delegates to the 
conventions are selected at party Caucuses in the state's 
169 cities and towns. 


D. OF Cc. -- George L., Hart, Jr., a 1952 Taft sup- 
porter and present strong Eisenhower supporter, has 
been elected to succeed Joseph C, McGarraghy as chair- 
man of the District Republican State Committee. Hart, 
former Committee secretary, is a District of Columbia 
attorney. 


FLORIDA -- Acting Gov. Charley l:, Johns (D) has set 
Jan, 4, 1955 as the date for a special election to select a 
Representative from the Sixth Congressional District, 
where a vacancy exists due to the death Dec, | of Rep. 
Dwight L. Rogers (D), A son, Paul G, Rogers, West 
Palm Beach attorney, has announced his candidacy for the 
seat, 

NEW JERSEY -- E:x-Rep. Clifford P, Case (R), who 
apparently defeated Rep. Charles R, Howell (D) inthe New 
Jersey Senate election, was leading Howell by 3,266 votes 
on Dec. 6, in the third week of the election recount, So 
far, 106 of 635 voting districts in five counties have been 
recounted, (See CQ Weekly Report, p. 1391.) 


NEW YORK -- Gov.-elect Averell Harriman (D) de- 
feated his GOP gubernatorial opponent, Sen, Irving M, 
Ives (R), by a plurality of 11,954 votes, a complete re- 
canvass of the Nov. 2 balloting showed, The re-check 
gave Harriman 2,560,046; Ives, 2,548,092 votes. 


OHIO -- The election of Rep. George H, Bender (R) 
to the U,S, Senate was certified Dec, 7 by Ohio’s secre- 
tary of state, The action followed completion of a re- 
count of votes in 25 counties, which was demanded by Sen, 
Thomas A, Burke (D), the defeated candidate, As result 
of the recount, Burke made a net gain of 3,071 votes, 
reducing Bender’s margin of victory to 2,970, ‘I cheer- 
fully accept the verdict and return tothe private practice 
of the law,’’ Burke said. 
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around the capitol 





McCARTHY vs. EISENHOWER 


Sen, Joseph KR, McCarthy (R Wis.) attacked President 
Eisenhower Dec. 7, but the President refused to comment 
directly on McCarthy’s charges, The chronology: 





Dec, 4 -- President Kisenhower personally con- 
gratulated for a ‘‘ver, splendid job’’ Sen, Arthur _V, 
Watkins (R Utah), Chairman of the Special Senate Com- 
mittee that recommended a Senate rebuke for McCarthy. 
(See CQ Weekly Report, pp. 1404ff.) James C, Hagerty, 
White House press secretary, said the President told 
Watkins he ‘‘had handled a difficult and tough assign- 
ment with a great deal of dignity which reflected the re- 
spect the people have for the Senate of the United States,’’ 

Dec, 7 -- McCarthy declared at a meeting of his 
Senate Government Operations Investigations Subcom- 
mittee that he felt the need to ‘‘apologize’’ to the voters 
for ‘‘an unintentional deception’’ in 1952 when he cam- 
paigned for Mr, Lisenhower, Atthattime, McCarthy said 
he assured voters of a ‘‘vigorous, forceful fight against 
Communists in government”’ by an Administration led by 
Mr. Eisenhower, 


“e 


McCarthy said he now finds ‘‘that the President on 
one hand congratulates the Senators who hold upthe work 
of our Committee, and on the other hand urges that we be 
patient with the Communist hoodlums who at this very 
moment are torturing and brainwashing American uni- 
formed men ii; Communist dungeons,...If any Senator in 
the future can justify a votetodraftthe sons of American 
mothers, thenhe must repudiate this shrinking show of 
weakness,.."’ 


Asked if his statement meant he was leaving the 
Party, McCarthy said: ‘I have no interest whatsoever 
at the present time ina third party, I intend to work in 
the Republican Party,’’ 


At the White House soon afterwards, Hagerty issued 
a statement listing what he called the Administration's 
record in dealing with subversives through the FBI and 
Department of Justice, 


Dec, 8 -- At his press conference, President Kisen- 
hower declined again to indulge in personal vituperation 
or quarrels, (See CQ Weekly Report, p. 1426.) 


Dec, 9 -- GOP National Chairman Leonard W, Hall 
said the President will ‘‘get greater unity and support”’ 
from Republican Members of Congress as a result of 
McCarthy’s attack on him, Hall’s statement represented 
his own survey of key Republican leaders, he said. 


Sen, Karl E, Mundt (R S,D,) revealed he tried in vain 
to dissuade McCarthy from making his statement attack- 
ing the President, Mundt said he told McCarthy: ‘‘Every- 
body knows Ike is not for the Communists,’’ But he 
quoted McCarthy as replying: ‘‘They’re shooting at me 
down there, and I’ve got to say something.’’ By ‘‘down 
there,’’ Mundt said, McCarthy apparently was referring 
to the White House, He said he thought the President's 
praise of Watkins ‘‘triggered’’ McCarthy’s attack. 
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REACTION 


Senate Majority [.eader William F, Knowland (R 
Calif.) said Dec. 7: ‘‘Basedon my observation during the 
past two years, this Administration has not been and in my 
judgment will not be in the future, soft on the issue of 
communism,”’ 

Sen. Alexander Wiley (R Wis.), Chairman of the 
Foreign Relations Committee, said Dec. 8: ‘Sen, Mc- 
Carthy’s break with the President was not unanticipated,”’ 

Sen, Francis Case (R S.D.), ‘‘The President’s praise 
of Sen, Watkins was...praise for a conscientious perform- 
ance of a difficult and unwanted task - not praise for the 
verdict, which, he had earlier said, ‘was amiatter for the 
Senate’."” 

Sen, Hazel Abel (R Neb.) said McCarthy’s ‘‘unreason- 
able and unjustified’’ attack on the President justified her 
vote to condemn the Wisconsin Senator, 

Sen, A,S, Mike Monroney (ID Okla) said: ‘‘It looks 
like Sen, McCarthy has now passed his own one-man vote 
of censure against the President. If he continues this 
attack he is liable to make President E.isenhower the most 
popular President in history,’’ 


CENSURE AFTERMATH 











Calif.) said Dec. 4 the Republican Party ‘‘will be able to 
pull itself together’’ despite a split over the condemna- 
tion of Sen. Joseph R, McCarthy (R Wis.), Knowland was 
one of 22 Republicans voting against the condemnation 
resolution, (See CQ) Weekly Report, pp. 1404ff.) 

Sen, Arthur V, Watkins (R Utah) said he was ‘‘hoping 
and praying thatSen. MeCarthy will so conduct himself 
that no further correction will be necessary.”’ 

Sen. Eugene D, Millikin (R Colo.) said he did not 
‘tbelieve there will be a permanent division in the Re- 
publican organization of the Senate,’’ 

Sen, Milton R, Young (K N,D,) said the censure fight 
left deep scars in the party. 

Sen. Homer Ferguson (R Mich.): ‘‘Tempers flare 
on the hard anvil of debate at times, but they seldom 
cause a permanent party split.’’ 

McCarthy himself said ‘‘I have no personal feelings 
against anyone who voted in this matter.”’ 


CONGRESSIONAL BRIEFS 
FRELINGHUYSEN PROPOSAL 

















Rep. Peter Frelinghuysen, Jr. (D NJ.) announced 
Dec. 4he would re-introduce his proposal to form a ‘‘Joint 
Committee on Interna! Security’’ when the 84th Congress 
convenes, He said the proposed committee, aimed at 
ending the ‘‘unbridled rivalry’’ in the investigations field, 
would be composed of six Republicans and six Democrats. 
It would take over the work now being done by the House 
Un-American Activities Committee, Senate Judiciary In- 
ternal Security Subcommittee, and the Senate Govern- 
ment Operations Investigations Subcommittee, Freling- 
huysen’s first proposal died in the House Rules Com- 
mittee, 








SMALL BUSINESS COMMITTEE 


Sen. Edward J, Thye (R Minn.) said Dec. 7 the Senate 
Small Business Committee, of which he is chairman, is 
checking into the nature and scope of gasoline price wars 
in New Jersey. As a first step, Thye added, the Com- 
mittee is sending to each of 12 major oil companies doing 
business in New Jersey a questionnaire designed to ex- 
plore the marketing relationship between suppliers and 
service station operators, 





VELDE’S MARRIAGE 


Rep. Harold H, Velde (R Il.), Chairman ofthe House 
Un-American Activities Committee, and Mrs, Dolores 
Anderson, secretary to the Committee, were married Dec, 
8 in Baltimore. 





ELLENDER ON FOREIGN AID 


Sen, Allen J, Ellender, Sr. (D La.) said Dec, 7 
President Eisenhower would have a ‘‘damn hard battle’’ 
to get the money for foreign aid programs from the 
Democratic-controlled 84th Congress. EJlender said for- 
eign expenditures are going to take a back seat to dom- 
estic problems. 





JUDD CRITICIZES DOCTORS 


Rep. Walter H, Judd (R Minn.), a doctor himself, 
Dec. 6 said the U.S, will turn to socialized medicine be- 
cause of the high cost of private medical care, unless 
American medical groups ‘‘police’’ their member phy- 
sicians better. Judd said socialized medicine will never 
be necessary ‘‘if the doctors of the nation will Cooperate 
by keeping fees down,”’ 





LANGER OPPOSES HARILAN 


Sen, William Langer (R N,D,) said Dec, 2 he would 
‘‘fight’’ confirmation of the appointment of Judge John 
Marshall Harlan of New York to the U.S, Supreme Court. 
{Langer said he hoped his opposition would force President 
Eisenhower to appoint men from ‘‘small states’’ to high 
federal posts. The Senate adjourned without acting on the 
Harlan nomination, (See CQ Weekly Report, p. 1396,) 





KNOWLAND ON PRISONERS 


Senate Majority leader William _F, Knowland (R 
Calif.) said Dec. 4 that unless United States military 
prisoners held by Communist China were released by 
Christmas, the United Nations General Assembly should 
remain in session to press efforts to free them. Know- 
land gave his support for the Eisenhower Administration's 
efforts to obtain the prisoners’ release through the UN, 





BUTTER FOR COBALT 


Sen. Hubert H. Humphrey (D Minn,) said Dec, 3 the 
U.S, has a chance to trade 30 million pounds of surplus 
butter for cobalt, a metal essential in building jet engines. 
But the deal -- proposed by a French Moroccan firm -- 
is being held up because of ‘‘present limited barter 
policies of the Department of Agriculture,’’ Humphrey 
said, 





The Executive Branch 


HENDERSON NOMINATED 


President Eisenhower Dec 2 nominated Loy W, Hen- 
derson, now U.S, ambassador to Iran to be Deputy Under 
Secretary of State for administration, Henderson would 
succeed Charles Ek, Saltzman as chief administrative 
officer of the State Department and Foreign Service, A 
White House announcement said the President would send 
Henderson's nomination to the Senate when the 84th Cong - 
ress convenes. 


BALANCED BUDGET OUT 


Secretary of the Treasury George M, Humphrey 
told a news conference Dec, 6 ‘‘I don’t believe wecan 
balance our budget this coming fiscal year (1956), I can’t 
say how large the deficit will be.’’ He said the Adminis- 
tration would try ‘to do better’’ thanthe $3 billion deficit 
of fiscal 1954, and he confirmed previous forecasts that 
the deficit for fiscal 1955 would be about $4.7 billion, 
(For debt iimit outlook, see CQ Weekly Report, p. 1421.) 

Congressional reaction to Humphrey's statement; 

Sen. John J, Sparkman (I) Ala.) said Dec. 7 that the 
announcement made ‘‘political clackety clack" out of 1952 
GOP campaign pledges to bring spending and revenue into 
balance, 

Sen, Paul H, Douglas (D Ill.) deciared he was not 
‘‘blaming’’ the GOP ‘‘for failing to balance the budget,”’ 
but added ‘‘the experience,,.should teach them not to be so 
loose with their Campaign promises,”’ 

Sen, Harry Flood Byrd (D Va.), who will be head of 
the Senate Finance Committee, said Dec. 7 he was ‘‘very 
much disappointed,’’ and added, ‘‘if we don't balance the 
budget now, when we've got the highest prosperity we've 
ever had, | don’t see how we ever can,"’ 

Sen, Irving M, Ives (R N.Y.) said Dec, 7 the Humphrey 
statement would guarantee a ‘‘very careful study’’ by 
Congress of tax cuts scheduled for 1955. 

Sen. Prescott Bush (R Conn.) said Dec, 7 that ‘with 
two-thirds of the spending dollar going for national defense 
and one-half of the remaining third untouchable, itis clear 
that a reduction in spending of three billion dollars needed 
for balance must come out of defense outlays,”’ 








PAX COLLECTIONS 


Tax collections for fiscal year 1954 reached an all- 
time high of $69,920,000,000, Internal Revenue Commis- 
sioner T, Coleman Andrews announced Dec, 3, The sum is 
slightly higher than that received during fiscal 1953, but 
the government expects tax cuts and the effects of the 
business downturn to cut collections for fiscal 1955 by 
more than $1 billion. 


AID FOR ASIA 


Secretary of State John Foster Dulles said Dec, 7 
the 84th Congress will receive a program for economic 
development in Asia, (See CQ Weekly Report, p. 1399.) 
The problems of fostering development in the Near Last 
and |.atin America are under study, he said. Dulles de- 
clared that the Administration believes ‘‘the present phase 
of the struggle’’ between the free world and communism 
has shifted ‘‘more to economic competition’’ because 
“‘there is less fear”’ of military aggression, 
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“*RIGHT TO WORK” LAWS 


Secretary of Labor James P, Mitchell, speaking be- 
fore the 16th annual convention of the CIO, said he was 
opposed ‘‘categorically’’ to ‘‘right-to-work’’ laws that 
make illegal labor contract provisions requiring workers 
to become union members. Mitchell also recommended 
that in the 17 states that now have such laws they be 
‘further considered,’’ On Dec, 8 President Eisenhower 
said at his news conference that Mitchell did not try 
to express 4n Administration attitude, but was stating 
his personal views on the subject. 


MINIMUM WAGE HIKE 


Secretary of Labor James P, Mitchell Dec. 4 sent 
recommendations to the White House for raising the 75- 
cent-an-hour minimum wage that now applies to 24 
million workers in interstate commerce. Mitchell asked 
the Administration to recommend raising the wage 
‘floor’’ to 85 or 90 cents and extending it to several 
million more workers. 


HIGHWAY PROGRAM 


Gov, Robert F, Kennon (D La.), chairman of the 
Governors’ Conference, Dec. 3 presented to President 
Lisenhower a plan recommending that the federal govern- 
ment spend $25 billion on a 10-year interstate highway 
program and urging states to match federal highway 
spending. Kennon's recommendations were turned over 
to the President's advisory committee ona national high- 
way program, which will study them before making its 
own suggestions, (See CQ Weekly Report, p. 1377.) 


U.S.-CHINA TREATY 


A mutual security treaty pledging that an attack on 
Formosa would be considered ‘‘dangerous’’ to U, S. 
“‘neace and safety’’ was signed by the United States and 
Nationalist China Dec, 2, The treaty stated that each 
party would act to meet ‘‘an armed attack in the West 
Pacific,,.in accordance with its constitutional processes,”’ 


PO'ER CONTRACT 


Edgar H, Dixon, president of Middle South Utilities, 
Inc,, and Eugene A, Yates, chairman of the Southern 
Company, denied Dec, 6 at a National Press Club luncheon 
they were trying to throttle the Tennessee Valley Au- 
thority. ‘‘If we’re going to have public utilities run by 
the government, they ought to be run by the same set of 
rules that apply to us,’’ Dixon said, Yates added that 
meant TVA should figure government taxes and interest 
payments in its expenses, just as private utilities do, 


Hearings before the Securities and Exchange Com- 
mission began Dec. 7 on the Dixon-Yates proposal to buy 
$5.5 million in capital stock in Mississippi Valley Gen- 
erating Company, a new corporation set up by Dixon- 
Yates to build and operate a $107 million plant to supply 
power to the TVA, The balance reportedly would be 
raised by borrowing from banks and other institutions. 
(For background, see CQ Weekly Report, pp. 363ff, 383.) 
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Eisenhower Meets Press 


At his 55th White House news conference Dec. 8, 
President Eisenhower refused to comment on the re- 
marks of Sen, Joseph R, McCarthy (R Wis.) accusing 
him of ‘‘a shrinking show of weakness’’ toward com- 
munism. (See CQ Weekly Report, p. 1426.) Mr. 
Eisenhower reiterated his practice of not indulging in 
personal vituperation, He said in reply to a question 
he had noidea whether some Republicans might form 
a third party in1956, but so far as he knew, ‘‘the 
great mass of the people of the United States want what 
I would call a group of progressive moderates handling 
their business.”’ 





The President aiso: 


Said that whether Chinese Communists signed the 
Korean armistice terms or not, the holding of il 
uniformed Americans is a clear violation of moral 
justice. (See CQ Weekly Report, p. 1402.) 


Said he did not know if he could reconcile the 
question of foreign aid vs. deficits, but he preferred 
to think of the first in terms of mutual security, while 
he knew also that too much deficit financing was 
dangerous. (See CQ Weekly Report, pp. 1399, 1421), 


Said that Secretary of Labor James P, Mitchell’s 
Dec. 7 speech to the CIO convention in Los Angeles, 
advocating repeal of state right-to-work laws, was 
not necessarily Administration policy. (See story, 
this page.) 


Replied indirectly to a statement by Democratic 
National Chairman Paul M, Butler that he had shown 
lack of capacity to govern, by saying that too often 
politicians looked into a looking glass instead of 
through a window. (See CQ Weekly Report, p. 1424.) 


Said he would meet Republican Congressional lead- 
ers Dec. 13 to review the Administration’s legislative 
program, and added that Chairmen and principal mem- 
bers of the Foreign Relations, Appropriations and 
Armed Forces Committees would be invited to the 
White House for a bipartisan meeting Dec. 14, 











In an apparent effort to prove the Dixon-Yates con- 
tract ‘‘detrimental to the interests of investors and con- 
sumers,”’ the State of Tennessee, joined by 40 munici- 
palities, Consumer groups and cooperatives in the TVA 
area, Dec. 7 called on the SEC to compel the private 
utility firms to produce all their papers relating to the 
contract, The utilities group opposed as a ‘‘fishing 
expedition’ the introduction of such evidence. Opposition 
attorneys said the papers are needed to determine if the 
formation of Mississippi Valley Generating Co. by Middle 
South Utilities and the Southern Co, would bring about a 
concentration of control of public utilities in violation of 
the Public Utility Holding Company Act. 


The SEC Dec. 9 granted opposition attorneys the 
right to cross-examine the private power group’s wit- 
nesses on private conversations which led up to public 
negotiation of the Dixon-Yates contract with the Atomic 
Energy Commission. 
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Action 
COFFEE PRICES 


Committee, Senate Banking and Currency Special 
Subcommittee to Investigate Coffee Prices, 

Action, Met Dec, 2 in Executive Session to draft a 
report on its investigation of coffee prices, 

Background, The Subcommittee took testimony from 
coffee traders in connection with a sudden rise in coffee 
prices. (See CQ Weekly Report, p. 1277.) 


OREGON RECOUNT 


Committee, Senate Rules Subcommittee on Privileges 
and Elections. 

Action, Dec. 3 dismissed a petition requesting a 
recount of the Oregon Senatorial election filed by Jesse J, 
Gard, GOP National Cemmitteeman for Oregon, after 
Sen. Guy Cordon (R Ore.) ‘‘declined to join’’ in Gard’s 
request. Subcommittee Chairman Frank A, Barrett (R 
Wyo.) said the Subcommittee entertains requests for 
recounts only when initiated by candidates. 





McCARTHY’S MAIL 

Committee, Special Senate Committee to investigate 
use of a ‘‘mail cover’’ on Sen, Joseph R. McCarthy (R 
Wis.) 

Action. Recommended that the Justice Department 
be asked if any laws were violated by the use of the mail 
cover on McCarthy during the investigation of his finances 
in 1951-52. (See CQ Weekly Report, p. 1407.) 

Sens. Homer Ferguson (R Mich,) and Walter F, 
George (D Ga.), the two members of the Committee, de- 
clared they desired ‘‘in strong language to condemn the 
use of mail covers by a Senate Committee or its staff,"’ 
They said the mail cover was ‘‘initiated’’ by Paul J, 
Cotter, who was then serving as chief counsel for the 
Senate Elections and Privileges Subcommittee, 

Related Developments, Sen, Carl Hayden (D Ariz.) 
Dec. 8 said Cotter was given ‘‘broad general authority to 
expeditiously complete the long pending inquiry.’’ Cotter, 
an experienced investigator with a record of ‘‘outstanding 
work,’’ was authorized to ‘‘employ any legitimate tech- 
niques of investigation which were necessary to properly 
develop the fact in issue,’’ he said, 

McCarthy’s refusal to testify, said Hayden, made it 
necessary ‘‘to determine the facts by known legitimate 
techniques of investigation,”’ 








opyright 1954 Congre 


Hearings 
MONETARY POLICY 


Committee, Subcommittee on Economic Stabilization 
of the Joint Committee on the Economic Report. 

Held hearings Dec. 6-7 on the effects of money and 
credit policies during 1952-54. 

Testimony, Dec. 6. John D, Clark, a member of 
ex-President Harry S, Truman’s Council of Economic 
Advisers, said ‘‘very great damage has beendone’’ to the 
economy by ‘‘an unhappy experiment with a repressive 
monetary policy.’’ He suggested the Federal Reserve 
Board allow member banks to operate on lower reserves 
in order to ease credit. 

Professor Seymour Harris of Princeton University 
testified that ‘‘the Treasury, much more than the Re- 
serve, can be held responsible...for the imposition of an 
anti-inflationary policy in the midst of a period of price 
stability and even price declines.,.and hence can be 
biamed to some extent for the ensuing recession.” 

Dr. Clyde Mitchell, economics professor at the 
University of Nebraska criticized the Administration's 
‘thard money”’ policy and the consequent credit tightening. 

Frazar B, Wilde of the Committee for Economic 
Development said experience with ‘‘a flexible two-sided 
monetary policy has been promising and warrants con- 
tinuation.’"’ 

Dec. 7. Secretary of the Treasury George M, 
Humphrey said the Eisenhower Administration had been 
following policies ‘‘designed to promote high employ- 
ment, rising production, and a stable dollar.’’ He said 
joint action by the Treasury and the Federal Reserve 
Board had helped ‘“‘to restrain inflation and then,,,to 
avoid deflation,”’ 

Governurs of the Federal Reserve Board and presi- 
dents of the 12 federal reserve banks aiso appeared be- 
fore the Subcommittee. 





COMMUNISTS IN DEFENSE PLANTS 


Committee, Senate Government Operations Investi- 
gations Subcommittee, 

Held hearings Dec. 7-8 on alleged communist activity 
in defense plants. Also held a closed session Dec, 6, 

Testimony, Dec. 7, Two Bethlehem Steel workers, 
Joseph A, Picucci and John Szabo, invoked the Fifth 
Amendment when asked if they were members of the 
Communist Party. Both, naturalized citizens, had been 
identified as Reds by Herman E, ‘Thomas, another wit- 
ness and former FBI informant in the party. Thomas 
testified that Szabo had furnished information to the 
Communists on the ‘‘internal workings’’ of the steel 
company. A third Bethlehem employee, Markus Kalasz, 
was also identified by Thomas, and was questioned in a 
closed session, 

Mundt ordered copies of the testimony of Picucci and 
Szabo sent to the president of Bethlehem Steel, to Secre- 
tary of Defense Charles FE, Wilson and the Immigration 
Service. Bethlehem officials said Piucci and Szabo ‘‘have 
been immediately suspended and are being given notice 
of intentions to discharge,”’ 
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Sen, Joseph R, McCarthy (R Wis.) read a statement 
attacking President Eisenhower, (See CQ Weekly Report, 
p. 1424.) 

Dec. 8. Paul Ault, another Bethlehem worker, was 
ejcted from the hearing after calling Thomas ‘‘a lying 
stoolpigeon...a toad.’’ Sen. Charles Potter (R Mich.,), 
acting chairman of the Subcommittee, said Thomas should 
be commended for his loyalty to his country, 

Three other defense workers, John Babirak, Alvin J, 
Heller and Harold C, Allen, identified by Thomas as 
Communists, also invoked the Fifth Amendment, Babirak, 
however, swore he had never engaged in espionage. 

Heller, when asked if he was a Communist, said, 
‘*! think that is a loaded question.’’ He refused to say if 
he had been directed by the Communist Party to seek 
employment at Bethlehem Steel, 








SERVICEMEN’s INSURANCE SALES 


Committee, House Armed Services Subcomm:ttee 
on Defense Activities. 

Held hearings Dec, 6-9 in Germany to investigate 
the sale of insurance to American soldiers in Europe. 

Background, The investigation stemmed from the 
charge of a magazine writer, Michael Stern, who said 
the European Association of Life Underwriters held 
‘‘ezar-like power”’ over the sale of insurance to soldiers 
in Europe, 

Testimony, Dec, 6. Lt. Col, Lewis Smith, an in- 
surance officer, denied Stern’s charges. Smith said 
a company is not required to be a member of the Asso- 
ciation in order to receive army Clearance, He testified, 
however, that all companies presently authorized to 
operate in Europe are members of the Association, 

Dec. 7. Subcommittee Chairman, William E. Hess 





(R Ohio) said evidence showed “‘irregularities’’ in army 
rules governing the sale of life insurance to American 
troops in Ekurope, Maj, Gen, A, S, Newman, assistant 
chief of staff for personnel in the army’s European 
Command, said: ! have not seen anything brought out 
in the hearing that shows we have violated any Depart- 
ment of Army regulation,”’ 

Dec, %, William Albach, a German-born U,S, citizen 
said that he quit selling life insurance to American 
soldiers ‘‘because | wanted to keep a clear conscience.” 
George Ashley, Albach’s former employer, testified 
that Albach was discharged for being ‘‘completely 
irresponsible,” 

Dec. 9. Walter Kemp, European sales manager of 
Publicker Industries, Inc., Philadelphia, testified about 
whisky sales to the U,S, Army in Europe. 


AID FOR EDUCATION 


Committee, House Education and Labor Special 
Subcommittee on Federal Activities in Education, 

Held hearing Dec. 6 on the extent to which the 
government is participating in education, (See CQ Weekly 
Report p. 1384.) On Dec, 7, the Subcommittee issued 
an interim report. 

Testimony, James E. Finke, research director for 
the Citizens’ Public Expenditures Survey in Albany, N.Y., 
urged Congress to go slow on proposals for federal aid 
to education, Finke told the Subcommittee that a New 
York survey showed that municipalities were able to 
finance necessary construction with a minimum of state 
aid, Dr, Charles A, Pavlovich, Jr., of Claremont Men's 
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College, Claremont, Calif. and Dr. J. Kenneth Little, 
deputy commissioner of education, U, S. Office of Educa- 
tion, also testified. 

The report urged further adjustment of the federal] 
income tax structure to encourage more individual and 
corporate contributions to colleges and universities. 
It also recommended that a law be passed requiring that 
data on education funds be collected and furnished to 
Congress annually by the Department of Health, Educa- 
tion and Welfare. 


POULTRY PROBE 


Committee, Senate Agriculture. 

Held hearing Dec. 3, with Sen. John J. Williams 
(R Del.) naming J. Frank Kendrick, an employee of the 
Department of Agriculture, as the individual who received 
a $27,000 loan to go into the broiler business. (See CQ 
Weekly Report p. 1411.) 

Related Developments. R, B, Mcleaish, administra- 
tor of the Farmers Home Administration, said Dec, 3 
he informed Kendrick he was ineligible for government 
financing. Because he had sufficient credit to borrow 
money elsewhere, Mcl.eaish said, Kendrick liquidated 
the balance on the loan, Kendrick, still an employee of 
the Agriculture Department, said the loan was “‘perfectly 
legitimate,’’ 








ELECTION PROBE 


Committee, House Speciai Committee to investigate 
Campaign Expenditures. 

Held hearings Dec, 7-9 in North Carolina's Ninth 
Congressional District on charges of vote buying, double 
registration, coercion and negligence in the Nov, 2 elec- 
tion of Rep, Hugh Q. Alexander (DN, C.) over William E. 
Stevens, Jr. (R), of Lenoir. (See CQ Weekly Report, pp. 
1362, 1383.) 

Testimony. Mrs. Rebecca C, Allen of Rocky Creek 
said in an affidavit received by the Committee Dec, 9 
that she saw Alexander County court clerk Charles 
Reuben Watts give her invalid sister $7 for voting absentee 
in the general election. Mrs, Allen told the Committee 
Dec. 9 that she could -not read the affidavit she had 
signed because of an eye injury. She added she did not 
see Watts give her sister any money. In previous testi- 
mony, Watts denied having given the sister any money. 
Dec. 9, Chairman C, W, (Runt) Bishop (R Ill.) and 
Rep. Kenneth B, Keating (R N.Y.) said the hearings 
had disclosed irregularities. Rep, Hale Boggs (D La.) 
said the investigation should not have beer held. He 
said no action by Congress was called for. 


CORRECTIONS 


Page 1404, Column | -- New Senators, tine 4 should 
read ‘‘Bible was elected to the seat of the late Pat 
McCarran(D Nev.). Scott was elected to the seat of the 
late Willis Smith (D N, C,), Ervin was appointed to the 
vacancy caused by the death of Sen. Clyde R. Hoey (D 
N, C,), and elected unopposed’’ (rewritten to replace 
omitted material) 

Page 1407, Column 2 -- Confirmations, Paragraph 
2, line 2 should read ‘‘Carter Lane Burgess as Assistant 
Secretary of Defense; David $. Smith as Assistant Secret- 
ary of the Air Force; Christian A, Herter, Jr., as general 
-ounsel of the Foreign Operations Administration;’’ 
(rewritten to replace omitted material). 
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(NOV, 29 - DEC, 2) 


Bills Acted On 


EXPLANATORY NOTE: Bills and resolutions which during this period 
have been approved and reported by committees to the floor of either 
house, or have been passed by either house, are listed below in numer- 
cal order. The summary gives, in order listed, number of bill, de- 
scription, sponsor, nature and date of action. Action was by voice vote 
unless otherwise indicated. 


Simple resolutions (S Res or H Res) are completed when adopted by 
hamber in which they originate. They do not become law. 


Concurrent resolutions (S Con Res or H Con Res) are completed 
when adopted by both houses. They do not become law. 


Joint resolutions (S J Res or H J Res) and bills (S or HR) must be 
passed by both houses and are then sent to the President. They become 
law when signed by the President, or become law without his signature 
after 10 days, unless he vetoes 


CQ’s Summary Of Legislation appears weekly while Congress is in 
session, aS an appendix at the back of CQ Weekly Report. Pages are 
numbered consecutively throughout the year and to distinguish appendix 
pages from other Weekly Report pages, each appendix page number itr 
preceded by an A. 


Senate Bills And Resolutions 


FLOOR ACTION IN EITHER HOUSE 


S Res 301. Provide for censure of Senator McCarthy (R Wis.) FLAND- 
ERS (R Vt.). Senate referred, 35-12, to select committee August 2. 
Select Committee reported Nov. 8, amended. Senate adopted 67-22 
Dec. 2, amended. 

S Res 332. Authorize special committee to investigate if mail cover 
maintained on mail of Sen. McCarthy (R Wis.). KNOWLAND (R 
Calif.) JOHNSON (D Tex.). Senate adopted Dec. 1. 


bills introduced (APPENDIX CONTINUED) 


CQ's eight subject categories and their sub-divisions: 


AGRICULTURE 7. MISC. & ADMINISTRATIVE 
APPROPRIATIONS Civil Service 
FEFDUCATION & WELFARE Congress 
Housing & Schools Constitution, Civil Rights 
Safety & Heaith Crimes, Courts, Prisons 
Social Security District of Columbia 
FOREIGN POLICY Indian & Territorial Affairs 
Administrative Policy Land and Land Transfers 
International Relations Post Office 
Immigration & Naturalization Presidential Policy 
LABOR 8. TAXES & ECONOMIC POLICY 
MILITARY & VETERANS Business & Banking 
Defense Policy Commerce & Communications 
Veterans Natural Resources 
Public Works & Reciamation 
Taxes & Tariffs 


Within each category are Senate bills in alphabetical order of 
sponsor's name, followed by House bills in alphabetical order of spon- 
sor’s name. Bills are described as follows: Sponsor's name, bill 
number, date introduced, brief description of provisions and committee 
to which bill was assigned. 


Bills sponsored by more than one Senator are listed under the first 
ponsor, with additional sponsors listed in alphavetical order. All such 
multiple sponsored bills are marked by an asterisk(*). To check all 
bills introduced by a particular Senator, look for his name under each 
of the subject categories and subdivisions thereof, and check all bills 
marked with an asterisk. 


In the House identical bills are sponsored by several Members but 
each bill has only one sponsor and one number. In such cases only the 
first bill introduced -- that with the lowest bill number -- is described 
in full. Bills introduced subsequently during the period and identical in 
nature are cited back to the earliest bill. 


TALLY OF BILLS 


The number of measures -- public and private -- introduced in the 
B3rd Congress from Jan, 3, 1953, through Dec, 2, 1954, 


Senate House 
Bills 3,893 10,288 
Joint Resolutions 184 587 
Concurrent Resolutions 109 273 
Simple Resolutions 335 _ 716 
TOTAL 7,531 7,864 








Miscellaneous And Administrative 
CONGRESS 


*KNOWLAND (R Calif) Johnson (D Tex.) S Res 332...12/1/54. Authorize 
special committee to investigate if a mail cover was maintained on 
mail of Sen. McCarthy (R Wis.). 

WELKER (R Idaho). S Res 333...12/2/54. Authorize special committee 
to investigate if a telephone cover was inaintained re Sen. McCarthy 
(R Wis.). 


8. Taxes And Economic Policy 
BUSINESS AND BANKING 
JOHNSON (D Colo.) S Res 334.,..12/2/54. Express sense of Senate that 


Federal Trade Commission Act be amended to exempt franchises of 
baseball clubs from anti-trust provisions. 
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Q--There has been a lot of argument since the 
Nov. 2 election as to who actually won in certain 
races, Just how many recounts of Congress- 
ional or gubernatorial contests were undertaken? 


In New Jersey, Rep. Charles R. 
Howell (D) contested the apparent election to 
the Senate of ex-Rep. Clifford P. Case. In Ohio, 
Sen. Thomas A. Burke (D) unsuccessfully sought 
to reverse the victory of Rep. George H. Bender 
(R), in another Senate race. In New York, a 
recanvass confirmed the gubernatorial victory 
of Averell Harriman (D) over Sen, Irving M. 
Ives (R). 


A--Three 


()--I know that under law Congress must adjourn 
finally each year by July 31, unless the House 
and Senate agree to some other adjournment 
date. What would happen if the two chambers 
could not agree on when to adjourn? 


A--The Constitution (Article 2, Section 3) em- 
powers the President, ‘‘in case of disagreement”’ 
between the two Houses on a time of adjourn- 
ment, to adjourn the Congress ‘‘to such time as 
he shall think proper.”’ No President has 
exercised this power. 


(j--When did Congress last grant federal workers 
a salary increase? 


A--In 1951. 


(j--Why did President Eisenhower refuse to ap- 
prove the bill giving federal employees a 5 per- 
cent pay raise, whichcleared Congress in August? 


A--The President said Aug, 23 he was withholding 
approval because the bill ‘‘ignores the necessity 
of revenue to pay for salary increases.’’ His 
request for a $240 million boost in postal rates, 
which would have helped finance the cost of the 
pay raise, was turned down by Congress. 


()--Most federal employees are probably con- 
centrated in the District of Columbia, but are 
there large concentrations of them in any other 
area? 


A--AS a matter of fact, California has more 
federal employees than the District of Columbia, 
As of June 30, California had 229,576 of the 2,2 
million federal employees in the continental U.S, 
The second largest number --- 228,569 --- were 
in the District and its adjoining metropolitanarea 
in Maryland and Virginia. Delaware had the 
fewest federal workers: 2,495. 


N¢ 


data may be 
(9), 


Q--Why are there more federal workers in 
California than in the District of Columbia which 
is, after all, the seat of the federal government? 


A--According to the Civil Service Commission, 
it’s mostly a matter of arithmetic. California, 
the second largest state in population, has about 
six times the population of the District of Colum- 
bia metropolitan area, The greater the popula- 
tion, says the Commission, the more federal 
workers needed to administer federal programs. 
In addition, there are a great many federal instal- 
lations in California, including military installa- 
tions which require Civilian employees. 


()--What were the charges for which Sen. Joseph 
R. McCarthy (R Wis.) was condemned by his 
Senate colleagues? 


A--The resolution of condemnation, as amended, 
contained two sections. The first condemned 
McCarthy for failing to cooperate with the Senate 
Privileges and Elections Subcommittee and abus- 
ing Subcommittee members, The group investi- 
gated McCarthy’s finances in 1951-52, The second 
section condemned McCarthy for his charges 
against members of the Select Committee which 
recommended that he be censured, and for such 
statements as Calling the Senate censure session 
a ‘‘lynch bee,”’ 


()--I was under the impression that McCarthy was 
to be censured for what he said to Brig. Gen, 
Ralph W. Zwicker. What happened about that? 


A--The Select Committee on Censure did recom- 
mend that McCarthy be censured for his treatment 
of General Zwicker. However, this count was 
dropped and an amendment substituted condemn- 
ing McCarthy for his charges against members of 
the censure Committee, 


()--Did every Senator vote on the McCarthy cen- 
sure question? 


Six Senators were absent from the cen- 
sure session, Four -- Sens, John W, Bricker 
(R Ohio), Homer E. Capehart (R Ind.), Albert 
Gore (D Tenn.), and George A. Smathers (D Fla.) 
-- either paired or announced stands on most 
censure roll calls. Sen, John F, Kennedy (D 
Mass.), who is ill, took no public stands on the 
censure question, McCarthy himself cast no 
nsure roll calls, and his Republican 
from Wisconsin, Alexander Wiley, was 
absent and 


A--No, 


votes on 
colleague 
innounced no stands on censure, 


Tk: CO Weekly Report pages on which additional 


found: (3),(4), 1397; (5),(6), 1398; (8), 
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. Sen. Joseph R, McCarthy (R Wis.) waited only five 
Party Spat Or Split? days after his colleagues’ vote of condemnation to 
come to grips with the nation’s top Republican, President Eisenhower. The Presi- 
dent, said McCarthy, was guilty of a ‘‘shrinking show of weakness’’ toward com- 
munism. McCarthy’s statement apparently was ‘‘triggered’’ by the President’s 
praise of Sen. Arthur V, Watkins (R Utah), who headed the committee which recom- 
mended that the Wisconsin lawmaker be censured. Mr. Eisenhower refused to com- 
ment directly on McCarthy’s-attack, but Republican National Chairman Leonard W, 


Hall came to the President's defense. He said the 
McCarthy attack would make Mr, Eisenhower 








Pursestrings Policies 


stronger than ever wita the people and give him 


Budgets, debts and dollar-signs caught the attention 
of the men who control the nation’s pursestrings. 


Secretary of Treasury George M, Humphrey started 
things off by admitting: ‘‘I don’t belicve we can 
balance our budget this coming fiscal year.’’ Sen, 
John J, Sparkman (D Ala.) said the announcement 
made ‘political clackety-clack’’ of the GOP’s 1952 
Campaign pledges. And Sen. Harry Flood Byrd (D 
Va.) commented: ‘‘If we don’t balance the budget 
now... don’t see how we ever can,’”’ 


Administration fiscal policies were also raked over 
the coals in testimony before a Joint Congressional 
committee, 


An advisor of ex-President Harry S$, Truman criti- 
cized the GOP’s ‘‘unhappy experiment witha repres- 
sive monetary policy.’’ But Humphrey showed up to 
defend his ‘‘hard-money”’ ideas, and he was supported 
by at least one witness, who said ‘‘a flexible two- 
sided nfonetary policy has been promising and war- 
rants continuation,”’ 


greater support in Congress. Most lawmakers sided 
with the President. Sen. Karl kL, Mundt(R S,D.) said 
he told McCarthy before the statement was made: 
‘Everybody knows Ike is not for the Communists,”’ 
Sen. Hazel Abel (R Neb.) called McCarthy's attack 
‘tunreasonable and unjustified.’’ Sen. A,S, Mike 
Monroney (D Okla.) suggested that McCarthy “‘has 
now passed his own one-man vote of Censure against 
the President.’’ But Sen, Alexander Wiley (R Wis.) 
said: ‘‘Sen, McCarthy’s break with the President was 
not unanticipated,”’ 


New Head For The Donkey 


Democrats elected a new National Chairman: Paul 
M, Butler, an Indiana lawyer, His selection was 
regarded as a victory for Stephen A, Mitchell, the 
retiring Chairman, and Adlai [:, Stevenson, and a 
setback for ex-President Harry S, Truman, Butler 
wasted no time in getting off his maiden political 
broadside, and he President kisenhower 
as his target. He said Mr. hisenhower has showy 
‘‘ever-increasing evidence of his lack of capacity 


to govern,’’ 





chose 





Behind The Headlines 


lalk and tinkering, but no retooling. 
(hat's the outiook for farm legisla- 
tion in 1955, in the view of agri- 
cultural authorities checked by 
Congressional ‘)uarterly. The 
headlines again will spotlight the 
argument over rigid vs, flexible 
price supports, but action in Cong - 
ress probably will focus on less 
dramatic farm issues, Most new 
farm laws will be designed to oil 
existing machinery. Congress 
voted last summer for flexible sup- 





ports to replace rigid supports for 
five basic crops in 1955. Expiring 
rigid supports are 90 percent of 
parity. Parity is a tormula meas- 
uring the purchasing power of farm 
prices. Flexible supports will 
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range from 82.5 to 90 percent of 
parity -- going up when supplics 
are short, down when surpluse 

mount. Losers of the 1954 contest 
predict no reversal in 1955, iven 
at their most optimistic, they cx- 
press only cautious hope for an up- 
set. No one doubts that rigid-sup- 
ports legislation will be introduced 
and hearings held. But several key 
advocates of rigid supports believe 
wise strategy dictates a postpone- 
ment of an all-out battle until 1956. 





